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Foreword

The Finfish Study has been prepared by and for the seafood processing and trade industry .ifr&urape
than 30 years and hbheen a useful tool in explaining the activities of the fish and seafood processing industry and
trading sector.

AIPCE-CEP acknowledges there are other publications and databases that go into more detail about individual
species and categories or that fallthe daily events of the industry more closely. But AIRCIEP still values the

preparation and publication of this annual study that shares APEEFP 6 s opi ni on on how the t
It clarifiesAIPCECEPO&6s per cept i on otftradé angtheiinspsriareeof fimdinf gragmaticagd t h a
viable solutions to sustain these activities.

In late 2022 suppliers received goodsetty highprices Theindustrysustained the increas&ssecuresupplies
for theirclients Salesdroppedn late 22 leaving cold stores withnsold productConsumersurned tocheaper
species or meat and poultfhis situationhas persisted througt023resulting in much lowefinancial returns
for most companies in thellEcompared tdaheyearbefore

Traders and industrgre furthermoreaffected bythe market presserto reduce supplies from RussBrexit
continues to complicateade between UK and the Elddnegotiations betweethe EU and Norwayarenot settled
yet

TheEU fishprocessing and tradingdustry has been a driver in making sourcing and sales of seafood truly global
for decadesit is howevernow facingpressure orthe internationalmarket More 39 countries set standad
differentto those of thé&cU, most importary China,while new trade and cooperation agreements are delayed.

The biggesthallenge to our traders and processersainssourcing raw materialThe dependencen imports
remains very highand itis becoming increasingly difficult to find suitabldur.

The global value chains for seafood have proven resiiespite these factrade tools such as the ATQ system
are crucial to the survival and growth of the industry, particulartimies when markets are turbulent.

Guus Pastoor Peter Bamberger

AIPCE President CEP President

[Tl %Jm%mbgﬂ






1 Introduction
1.1  Aim of the Finfish Study

The European fish and seafood added value processing industry relies on a consistent and sustainable supply

of raw mateials to satisfy consumer demand for fish products, both for domestic awud-bome markets.
Where traditionaspeciesiominate consumption in most member stade®nsiderable expansion of species
mix and presentation forniss been seen in recent yeaslogistics and access to materials have improved.
Consumers are more awaretloé broad spectrum of species and presentation forms available globally as the
access to information arichvel experiences expand.

As in other sectors imports have bekea lifeblood of the industry for many years and fulfil an essential role.
Reliance only on domestic supply would leave a much smaller industry and limit the scope for both growth
and innovation. Using all thearieties and complementing domestic and imported supply has allowed the
sector to maintain and increase its relevance across all member states.

This Finfish study- prepared by AIPCECEP and its membergxemplifesthe need for imported seafood
prodiction of added value seafood within Europle ability to rely on a continuous, sustainable supply of
raw materials is a key factor in maintaining and allowing expansion of employment and trade oppaitunities
generated by the fish and seafood processidgsitry in Europe.

The datain the Finfish studyonly focus on the volume aspect of trade anditsotalue. This is because
AIPCECEPG6s interest is in the scale of EU activity
EU and beyond. AIRE-CEP recognises that price and relative values are an important dynamic of the trade
but across the 2ZEU member states there are many variations in formats, products and specifications that
distort the prices making it difficult to make direct companso

Competition for fish and seafood tgr®wn ontheglobal stageThe sector represents one of the largest sectors

Who is AIPCE-CEP

AIPCE (EU Fish Processors and Traders Association) and CEP (European Federation of Nation
Organizations of Importers and Exporters of Fish) were established in 1959 and collaborate the I
acooperatioragreement, creating RICECEP. AIPCECEP comprise$8 EU National Associations
and3 associations from third countries. The sectiBCE-CEPrepresent account for more thaB®)
enterprises and16,000 jobs.

3,300 enterprises

(é\’ 31 Billion turnover?!

116,000 direct employeés

8.9 million tonnes/year EU import

2.2 million tonnes/year EU expo#f

G 9

1Source: AER fish processing 20&dited by AIPCECEP
2SourceEurostat(EU27)year2022edited by AIPCECEP (WFE)

The value of the output of the industry represented amounts to aroun@BbilRon, about4 times the
turnover of theEU catching sector.

of all in international food trade and certainly outstrips other proteins. The need to conduct this trade
responsibly has never been greater and within AHBERP we have been engaged in several initiatives to
ensure our role in this is properly fulfilled andderstood.

n



AIPCE-CEP represents the EU fish processors and traders as a common strong voice in Europe [
for a framework in which companies can grow and prosper to continue offering healthy, sustaina
responsib) sourcedish products. AIPCECEP works to inform, analyse and monitor the trade in EU
and seafood providing feedback and pragmatic advice to regulators and other stakeholders. This i
to ensure compliance with existing regulation but also to create effective and appropriate futu
legislation that enhances the reputation of the industry whilst still allowing it to operate.

AIPCE-CEP strives to take an active role in helping shape regulatory matters to best achieve their

within a pragmat framework that ensures proper implementation and effect. AIBEE is preactive in

leading the dialogue and where appropriate over many years has taken actions within the supp
ahead of regulatory controls to meet the expectations of stakehaldé consumers. At the same tin
AIPCE-CEP is always mindful that this needs to be done whilst achieving and maintaining a con
regular and competitive offering.

The world ofseafoods extremely dynamic and AIPGEEP is constantly respondingttas. The provision
of safe, nutritious and affordable food has been the activity of AIBEE members since its inceptio
Accepting the responsibilities this imposes on AIPCIEP to play its role in managing resources and t
proper use has been at tf@efront of its activities and AIPGEEP is acutely aware of the mar
considerations that comes withis for others andur membersAIPCE-CEP is confident that the effort]
going into precautionary management, resource allocation and sustainabifigyarg off in many parts
of the world.

1.2 Used data

The report is mainly based on statistics taken from Eurosi# @8ta and refers to tHeU 27. For 2020 and
onwardsdata statisticfrom EU27 (EU28 excluding United Kingdomwere used.United Kingdomleft the
European Union on th&lst of January 2020Any other data is ascribed to source.

Eurostat provides information by fishery product, species and/or category. To ensure consistency and to make a
common comparison dhformation in the study have been converted to Whole Fish Equivalent (WFE).

Prior to 2009 the study used the official conversion factors of the German government as the basis of these
calculations. Using such official data enables consistency but in AIBERD spinion poorly recognisd some
increasingly significant differences in regional processing and product formats that in some instances have become
key influencers in the EU and indeed global markets.

AIPCE-CEP methodology adoptsirown set of convesion factors based on expressed processing yields gleaned
from the practical experience of AIPCECEP members. AIPGEEP believes this approach more accurately
reflects the differences between major processing methodologies now being employed asfdotsutahnical
innovation as well as regional shifts around the world. Importantly this allows us to assess more realistically how
much of the global resources are used in the EU market.

The EU Market Observatory (EUMOFA) regularly publishes trade dathhas itself established conversion
factors for all CN code through its own research. In the majority of cases these are the same or very closely match
those used by AIPCEEP anchas helpedmprove the accuracy of official reporting.

There will alwayse gaps and anomalies in the official statistics when they are first published and there is a long
established process to correcting these retrospectively. Consequently, historical numbers are adjusted in the Finfish
study as later versions become avdddiut these changes are normally minor.

10



2  Consumption and supply

2.1 Key findings

=

total market supply (EU production + third countries import&r EU accounted td 2,092 thousand
tonnes in 202

EU domestic supply for consumptioeached3,236thousandonnesin 2022

8,856thousand tonnes of seafofut consumptiorwas importedrom third countriesn 202

exports to third countrieaccounted t@,241thousandtonnesn 202

total EU consumption (EU domestic supply + Impdr&xports)in 202 was9,851thousandonnes
theper capita consumptian 2022 was 2.1 kg

the minimumEU import dependence rdier 2022grew toaround67% of total supply

=A =4 =4 -8 -8 -4

2.2 Food balance

The EU market is highly dependent on imported materials for its markets. EU domestic supply cannot fulfil the
EU consumer demands on its own, either in volume or species diversity 2ZThbleows the EU food balance for
fish and fishery products.

2.2.1 EU dometic supply

EU domestic supply consists of EU catches and EU aquaculture productior22|ri72% of this supply came
from EU catches,914thousandonnes)vhereas aquaculture productiaccounted t®74thousandonnes. Part
of EU catches are intended feonfood uses (fishmeal, fish 0§52 thousand tonnes), which make the total EU
domestic supply for food us8236thousandonnes in 202,

2.2.2 Imports from third countries

Imports from third couniesare essential to increase the available fish volumes and fish diversity in thregieit
activity is highandat 8,856thousand tonnedt is almostthree timess highasthe EU domestic supplin 2022

2.2.3 Total supply

Total supply for consumption in th€lJ is based on the available fish products (food use) gathered from domestic
supply and imports from third countries together. The total suplghedl2 092 thousandonnes in 2@2.

EU domestic supply  EU import

(3,236 thousand tonnes) (8,856 thousand tonnes)

S

e e |

2.2.4 Export to third countries

Export activityreached?,241 thousandonnes in 202. Exports represent arours®% of the total EU domestic
supply (food use).

2.2.5 Total consumption

The net result of domestic supply, import and export gives a calculated consumptiond8%dtlousandonnes
in 2022. This numbeilis comparabldgo previous yearghe EU situation excluding the UK

11



EU domestic supply EU import EU export

(3,236 thousand tonnes) (8,856 thousand tonnes) (2,241 thousand tonnes)

&+ Y- 2

The success of the industry remains dependent on acéegsoitedfish. Domestic supply alone cannot fulfil the

full consumption demand, especially in recent years wekg@duction decreased. It is important to have trade
flows as seamless and smooth as possible due to the reliance of the EU processing industry on a truly global
sourcing base.

2.2.6 Total consumption per capita

When taken at per capita level the total avddaupply is27.1kg andfits within the 10year bandwidth 0£8.0
kg + 1.0kg After adjustment for the export activity the consumption per capita decrea22d kg (22.4 kg in
2021)

2.2.7 Seltsufficiency

The purpose of th&infish study is to highlighthte scale of the industry and its dependence on imports. As
mentioned abovén 202, thetotal EU supply was2092thousandonnes for food use produc#djusting for
exports we arrive at a potential net consumptio®&b1thousandonnes. Projecting this in terms of reliance and
self-sufficiency results in the following:

- If all EU catches and aquaculture fish were retained in thetligy,could represens2.2% of the
total available supply. However, this includes fioad use It is thereforeunrealistic as a measure;

- adjusting for this then in food use terrttsee EU domestic supply represer6.8% of the total
available supplyassuming everything staysthe EU

- we thenneed tdurtheradjusttaking into accounthe exportghatrepresent an important element of
fish trade numbers are then furthezducel to 8.2% in terms ofconsumption

- Restatingheabove figures the other way around means that irmpeptesen?3.26 of all available
supply and 8.09% of consumption.

Thedependence that the EU has on imported materials for its markets has been extremebpkihlly after
the exit of the UKout of the EU. In 2022 the dependence on imported seafood gre@rt®6 (+1.5%)mainly
due to furthereduced EU catchasainly due tothe increased fuel pricésllowing the Ukraire-Russia war.

2022
EU import
dependance

67.2%

Note: The EU import dependence is calculata#ting a purely theoretical approaci the most optimistic
calculation forimport dgoendencen the EUwhere it isassumd the exports are retained and dispth&y the
equivalent amount of imports ott@-one (2241thousandonnes) Thelevel ofimport dependencgets t089.%6
when all exports are suggested to be EU production seafood.

1 Assuming only domestically caught fish makes up the export activity
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Table 2.1: Food balance for fish and fishery products
1,000 tonnes live weight

EU (28) EU (27)
2014 2015 2016 2017 2018 2019 2020 a) 2021 a) 2022 b) 2023 ¢c)
Catches 5.494 5.260 5.127 5.425 5.337 4.922 3.869 2.987 2914 2.843
+ Aquaculture production e) 1.236 1.268 1.296 1.370 1.319 1.367 1.088 1.083 974 974
- Non-food uses 960 1.056 858 1.227 1.347 1.331 906 680 652 652
= Supply for consumption 5.770 5.472 5.565 5.568 5.309 4.958 4.051 3.390 3.236 3.165
+ Imports (Third countries) f) 9.124 8.990 9.246 9.306 9.439 9.469 8.913 8.968 8.856 9.033
= Total supply 14.894 14.462 14.811 14.874 14.748 14.427 12.964 12.358 12.092 12.198
- Exports (Third countries) f) 2.293 2.012 1.977 2.121 2.233 2.233 2.494 2.338 2.241 2.129
= Total consumption 12.601 12.450 12.834 12.753 12.515 12.194 10.470 10.020 9.851 10.069
Total supply per capita (kg) g) 294 28,4 29,0 29,1 28,8 28,1 29,0 27,6 271 27,2
by EU catches in % 30 29 29 28 27 25 23 19 19 18
by EU aquaculture in % 8 9 9 9 9 9 8 9 8 8
by third countries imports in % 61 62 62 63 64 66 69 73 73 74
Consumption per capita (kg) h) 24,9 24,5 25,2 24,9 24,4 23,8 23,4 22,4 221 22,5
Self-sufficiency (%) i) 46 44 43 44 42 41 39 34 33 31

Notes: b) Corrected figures.- c) Preliminary figures.- d) Forecast.- e) Estimation for 2021-2023.- f) Without fishmeal (feed) and fishoil, product weight converted into live weight.-

g) Total supply / EU-population * 1000 = kg/caput/year.- h) Supply for consumption / EU-population * 1000 = kg/caput/year.-

i) Supply for consumption / Total supply * 100 = Rate of self-sufficiency in %.-

Source: Eurostat, Eurostat-Comext, EU catch report, EUMOFA, AIPCE-CEP-Estimations and forecasts

Published by: AIPCE 2023




2.2.8 Current trends

As AIPCECEP we keep observing a high diversity in species, frequency and time as innovation in packaging,
logistics and therefore access create nmapportunities for consumers to eat more fighore often and in
alternative ways.

In 2022 thedemand foseafoodemainechigh despitethe high seafood pricefor sourcing Traders and industry
faced thehigh prices to secure their clients with goods.

Theyear2022saw its end witltold storestocked with expensive seafowdth arrival ofcheapesuppliesat the
beginning of 2023

In Europe alesstarted toslow downand customers moved from expensive fish to cheaper species or meat and
poultry. The high pricd seafood in theold storesvassoldbelowthe cost priceor with minimal margins tatay
competitive This hal a negative impact on tHf@ancial resuls among most companies in th& Eor the year

2023

The EU traders and industrmow feel the lack of supply and the market pressure against sourcing from Russia.
Brexit still creats trouble for the trade between UK and the EU. Negotiations between EU and Namvay
furthermorenotyet settled.

To ensure continued access to opportunitlesindustry should not be hampered by unnecessary burdens of tariff
and nontariff barriers Therefor it is of importanct securgheindustryneedfor raw material vidhe ATQ system
without duty. Duty increasgrices for the consumer aimdconsequenctne sals continue tadecreaseT he threat

is that theproductionwill move from the EU to ihd countries.

14



3  Regulatory review

3.1  Autonomous Tariff Quotas (ATQSs)

One of the key messages from the Finfish Study is thed u ddépengedice on imports. The Autonomous Tariff
Quotas (ATQs) are specifically designed to permit the EU industry accessréwitsaterial in a way that
stimulates growth, employment and investment.

At thebeginning 02021, the latest cycle of ATQs entered into force (Council Regulation (EU) 2020/1706). This
latest cycle is triennial andoversthe years 2022023. New species introduced in the new cycle were whole
frozen flatfish (7.500 tons at 0 % duty), whole fresh t{@Gt000 tons at 5 % duty) and whole, fillets and flaps of
chub mackerel (5,000 tons at 7.5 % duty).

In July 2021 Council Regulation (EU) 2021/1203 amending the Council Regulation (EU) 2020/&%0&TQs

were introduced to compensate for the loss offtegluction of the British Overseas Countries and Territories
(OCTs) because of Brexit, and the loss of duge fishery products from Iceland and Norway since 13 quotas
within the European Economic Area additional protocols expired on 30 April 202hsticeean adequate supply

to the EU processing industry, in the amending Council Regulation (EU) 2021/1203 import duties were suspended
for Patagonian squid, herring preserved in brine, frozen herrings, frozen fillets and flaps of herrings, fillets of
redfish and various species of frozen fish for processing. 5 of these quotas were set to expire during 2022, however
in Regulation 2022/2057 they were prolonged to cover the full cycle until end 2023.

The strength of ATQs is that all"Zountries havaccessn equal termsdrga omneg Third country supply of
the products needed by the EU processing industry is not always guaranteed from specific sgudes to
changes in quotas), which requires flexibility to source from alternative resources. dsBUt Free Trade
Agreements do not cover importarit Gountries. ATQs allow for switching simply and smoothly betweenll 3
countries without losing the right to preferential tariffs.

The European Commission sent its proposal for ATQs for-202% tothe Councilin August 2023or decision.

The 2year term reflects the time deemed necessary to define sustainability criteria for the import of fishery
products to the Union from 2026. The proposed ATQ Regulatioits 7 quotas compared to the current ATQ
Regulation includingherring)while no new species, products or operations have been introduced. Atamtao

volumes have beenincreased T h e i readonedt¢quegtdand needs for the coming cycle are not reflected

in the proposal. Russia and Beis are to be excluded from the AT€gulation The proposal as it stands now
wilseverely restrict the EU fish industryés potenti al
will be adoptedyy the Council to enter into force on Januaty2024.

3.2 Trade agreements
3.2.1 TCA Agreement UK

Foll owing the UKo&6s departure from the EU, bil ater al
Cooperation Agreement (TCA) which took efféctlanuary 2021. This provides for tariff and quota free market
access in both directions, subject tolé® of Origin which define qualifying products. Consignments must also

meet normal third country certification and Customs requirements for border control purposes. While UK exports

to the EU have been subject to these additional checks since the TCxtaoperation, the UK has delayed the
introduction of reciprocal checks on imports from the Eblese are now expected to be phased in over the next

5-14 months, starting from the end of January 2024ddition, new arrangements have been drawn upade

between Great Britain and Northern Ireland under the Windsor Framework, which modifies the provisions of the
original Northern Ireland Protocol which was signed in conjunction with theEUKWithdrawal Agreement.

These are also due to begin from @e&tn2023.

In parallel with these changes, additional administrative burdens have arisen from the need to provide IUU (lllegal,
Unreported and Unregulated) storage, catch and processing certificates, previously required for third country trade
only but nowapplicable to bilateral trade in both directions.

In addition, the UK has introduced additional tariffs for fishery products of Russian origin as part of its sanctions
regime in response to Russiads illegal invasion of Uk

Assessing the impact of thbe various measures on trade flows has been further complicated by the effects of the
Covid pandemic, both in terms of the various supply chain and market disruptions which took place and their
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related consequences for consumer demand. Profitability sl lrave been affected by a range of additional
costs related to Brexit, Covid and the situation in Ukraine, including energy costs.

It is therefore difficult to draw conclusions on the respective contributions of these various factors to the current
situdion.

The TCA itself, including provisions relating to fisheries, is due for review in 2026.

3.2.2 EVFTA Vietnam

The EUVietnamFree Trade Agreeme(EVFTA) entered into force on 1 August 2020. The EVFTA is described
as the most ambitious trade agreement the EU has ever concluded with a developing country, eliminating 99% of
custom tariffs

Most of thetariffs for seafood productre eliminatediirectly in the EU-Vietnam FTA However, forasignificant

group ofseafood producttariffs will be phasedout gradually If EVFTA seafoodtariffs are higher during the
graduallyphaseout compared to th&eneral Scheme of Preferertegiffs (GSP)at that momentthe importer

may cloosewhether to use GSP or EVFTA tariffs.

3.2.3 EPAJapan

An Economic Partnership Agreement (EPA) between the EU and Japan entered into force on the 1st of February
2019.Under theAgreement, all fish products have beenwil be liberalised over time.

3.2.4 Other trade agreements

Besidethe TCAagreementith UK, EVFTA-agreemenwith Vietnam and EPAagreementvith JaparmoreEU
trade agreements are being negotiated. However, these negotiai@niseerroncludedess recentlyand are of
variableimportance for EU processing industry as fish resources are constantly moving and changing.

Concludingtrade agreements will help imguing bilateral relations, increase trade and remove unnecessary trade
barriers between the EU and partner third countries.

3.3 EEAAgreement Revising quotas within the Financial Mechanism-EU
Norway/lceland for 2022028

13 tariff quotas providing for dy-free import of fish and crustaceans into the EU expired April 30th, 2021, and
still today 2% years later awaits renewal within the Additional Protocol of the EEA Agreement between EU and
Norway/Iceland subject to the soalled Financial Mechanism. Asr quotas covering products providing input

for value adding in the EU seafood processing industcjydingspiced herring in brine, the EU Commission has

adopted compensatory, temporary measures i nverindie form
until end of 2023. A further extension of these into 2024 may be needed while the renegotiation of the Additional
Protocol has proven especially difficubttemomndcl awmgeé hiyn

EEA Agreement is @dentto ensuresteady and predictable supply conditions for fish and fishery products from
the Northeast Atlantic providing for a significant supply to the EU market.

3.4 IUU and CATCH

In respecto the IUU regulation the European Commissioncontitu® use t he system of fdAyel
to deter and eliminate lllegal, Unregistered and Unregulated fisheries. Processors and traders take seriously their
responsibilities to ensure that IUU fishoplucts does not enter the supply chain.

At the beginning ofluly 2023 four third countriesh a v e a fiThesalcountdes are

1 Cambodia sincélovember2013;
1 St Vincent and the Grenadines since May 2017;
1 Comoros since May 2017

16



I Cameroon sincEebruary 2023.
Imports of seafood producitsto the EU from red carded third countrea® not allowed.

The following countries 26.eceived a fAyellow cardo sinc

9 Cameroon in February 2021
1 Ghanain June 2021.

The following countries aw t hei m didy e leimow28cda si nce 20
1 Kiribati in December 2020, which had been in place since April 2016

The total number of countries having a yellow card accou®$Eouador, Ghana, Liberia, PanarS&rra Leone,
St. Kitts and NevisTrinidad and Tobago and Vietnam).

In May 2019 the European Commission launched CATCH, an IT system that aims to digitalise the currently paper
based EU catch certification scheme as laid down by the Regulation (EC) BI@Q0R.

In coming years CATCH will be used on a voluntary basis. While being a considerable driver for the reduction of
the administrative burden reduction for all actors involved, the use of the system will remain voluntary for third
countries even aftehe adoption of the legal basis.

17



4 Russian war on Ukraine

The Russian aggression on Ukraine on February 24th 2022 and the subsequent cut in Russian gas supplies strongly
increased energy prices in the EU region and a cascading effectffuéhedcost ncreases also on all other input

for the EU seafoo@roduersi including higher prices of fish supplies caused by increased fuel prieedering

a higher part of EU normal fishing activity unprofitable and vessels stayed ashore. The higipeicessf

seafood end products hit the EU consumer who, at the same time, had to cope with lower purchasing power due
to general price inflation and higher interest rates. The EU consumer reasigiidiyngto lower priced fish and

fishery productsor by opting for other cheaper protein sources. This predictable consumer reaction conflicts with

the EU Green Deal aiming for more affordable, nutritious food and also for a general transition to more sustainable
protein sourced.ater in 2022, Bergy prices droppksharplybutleft the EU area with a higherlongere r m é basi ¢ 6
inflationary trend. This poses a threat to the average BUn s u afferdabilily of seafood as part of the normal

diet.

On October 6th 2022s a response to the conflithe EU imposed an import ban on Russian caviar and caviar
substitutes (CN 16043100 and 16043200) and on crustaceans within CN Chapter 0306. These bans are enforced
intheEU f ol | owipmrge ftelree n& n canl The UK bak ienposed &n additidin@riiff af 35% on all

Russian fish and fishery products to the.UKe US is consideing whetherto extend its basoto alsoinclude

Russian fish reprocessed in ChiSagnificant amounts of Russian cod afithskapollock to the Eltontinue to

be importel although there are some signs of pressure building up in the market to end import and sales of fish
with Russian origin.

Russian illegahctionshave caused other supply chain disruptions includirghortage o$unflower-oil supplies

to the EU seafoothdustry; ablock onexpors of seafood products to the Ukran market (although now slowly
regaining at least some of its prar strength). Also, soon aftédre war broke out the (re)processing of species

like cod and salmon in the Ukrainian seafoadustry stopped and a process of reconstruction of the former
processing capacity is ongoing despite the obvious risks due to continued Russian military attacks. Export of fish
and fishery products from the EU to Russia was banned by Russiadopeicassed seafood products already in

2014 following the Crimea annexation and shortly after February 24thtB@2%port to Russia was brought to

an end for the remaining seafood product categories.
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5  Product category
5.1 General

Since 1992the Finfish study focusedn the dialogue and explanation of trade in the seven key wild whitefish
species (cod, Alaska pollock, hake, haddock, saithe, redfish & hoki). This category will be analysed in the first
subcategory of this chapter. However, dgrtime more and more species were introduced in the Finfish study
(e.g. plaice, salmorshrimp tung et cetera). These species are analysed, divided and pregestdzsequent
subcategories.

EU supply will be based on Elthports, aquaculture producti@md fisheries catches, where:

A EU-imports are based on Eurostat/Comext data;

A Aquaculture production data comes from the Federation of European Aquaculture Production
(FEAP) and estimations from AIPGEEP;

A Fisheries catches consist of catches ofdtidted fsh species (EU Catch Report).

Fish volumes are converted to Whole Fish Equivalents (WFE).

5.2  Whitefish
5.2.1 General

The apparent demand of whitefishEU-27 is high with2,504 thousandonnes for wild capture species in220
(-2.70; -69thousand tonngsThese species represent cod, Alaska pollock, hake, haddock, saithe, redfish & hoki.
Increased global competitian procuremenand a drop in some of the important whitefish quotas put pressure
on thewhitefish supply in future.

Total supply key wild whitefish species
EU (2022)

900

800
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100 I
- [ | [ ]
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Cod Hake Saithe Redfish Hoki Haddock

1,000 t live weight

Figure 5.1: Total volumes utilized in the EU of key wild captured whitefish speci@@anSburce: Eurostat/Comext

Whitefish species are of great importaicée supply of the EU marketue to the scale of the tonnages involved
and also the highdded vale provided by thprocessingf these species by the EU processing indudinst of

the whitefish is imported from outside the EU bordergund93% in 22 (2,328 thousandtonnes).Alaska
PollockandCod are the most important whitefigpeciesn the EU supplyaccounting t®800 thousand tonnes
and794thousand tonnea 2022 respectivelySpecies like Alaska pollock and hoki are fully dependent on imports
from outside the EU (figure 5.2).
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Import dependency key wild whitefish species EU
(2022)
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Figure 5.2:Import dependency EU for key wild captured whitefish species2ey 8durce: Eurostat/Comext

Supply from EU catches of speciesder quota managemestiow a decreasing trend for many yedise total
landings volume of whitefish decreased by“iigtween 202Qbeginning of EU27and 2022Compared to 2021
the total landing volume of whitefish amountedL#® thousand tonnesn increase 06% compared to 2QR (+8
thousand tonngsEspecially cod £10thousand tonnes-24%) andhaddock(+2 thousand tonnes12%) catches
increased in 202Zaithe (-0.5 thousand tonnes3%) and hake @ thousand tonnes3%) were caught inower
quantities.

Russian Federation

19,5%
China

17,8%

Norway 15,8%

United States

11,7%

Iceland

11,6%

Namibia

7,3%

Argentina 3,3%

South Africa

2,9%

Faeroe Islands

New Zealand - 1,6%

Figure 53: External sourcing countriefr key wild captured whitefish species in 202percentage of total impo(R,328
thousand tonnespource: Eurostat/Comext

2,9%

The most importanéxternal sourcingountries in 282 were Russia(454 thousand tonnes-24%), China(414
thousand tonnes2%), Norway (369 thousand tonnes5%), USA (272thousand tonnes28%) andiceland(271
thousand tonnes12%) (figure 5.3) USA share of EUmports of whitefisthas dropped tt1.7% due toa reduced
import of Alaska Pollock from this country in 20235 thousand tonngsAlmost all whitefish import from China
and USAare frozen fillet{especially Alaska PollockYhe sourcing from China would also cover fish from other
origin and reprocessed and dispatched from China to EU.
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0304 75 00 - Frozen fillets of alaska pollack 31,8%

0304 74 11 - Frozen fillets of cape hake and ...
0303 63 10 - Frozen cod "gadus morhua”

0304 71 90 - Frozen fillets of cod "gadus mo.

0305 62 00 - Cod, salted or in brine anly (ex.

I -
I -
I
. - -
- 4,15
- 3,4%

0305 51 30 - Cod "gadus morhua, gadus oga...
0304 74 19 - Frozen fillets of hake "merlucci...
0304 73 00 - Frozen fillets of coalfish - 3,1%

0304 74 15 - Frozen fillets of Argentine hake - 2,8%

0305 32 19 - Fillets, dried, salted or in brine,... - 2,9%

Figure 54: Main imported products ofvild captured whitefish species in 2022percentage of total import (2,328 thousand
tonnes) Source: Eurostat/Comext

From all importedvild capturedwhitefishspecies in 2022, 31.8¢%42 thousand tonnespnsisted of frozen Alaska Pollock
fillets coming from China (38.7%287 thousand tonngsRussia (33.6%249 thousand tonnpandUSA (25.6% 190
thousand tonnggfigure 5.4) 7.4% (173 thousand tonnesj the total whitefish imports were frozen cape hake fifietm
Namibia (72.5%; 125 thousand ta®) and South Africa (27.4%; 47 thousand tonkésple frozen codvas with 6.6% the
third most important imported whitefish produrciported from Russié3.5% 82 thousand tonned)Norway(28.3%; 43
thousand tonneg)nd Greenland (15.5924 thousand tonsg

AWhitefish species are of great importance in the supply of the EU market, due
to the scale of the tonnages involved, and also the high level of added value
provided by the processing of these species by the EU processing iadustry

Whitefish species are well established in the EU and consumers are familitiresitiContinued access to global
whitefish fisheries without unnecessary barrisrgssential if processing industry is to be viable and in turn
maintaining that viability i«ey to be able to offer long term opportunity to the EU catching sector.
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5.2.2 Cod

Cod

EU-supply Import dependance
Of which imported:
2022 - Whole, frozen:
794k tonnes (WFE) 176k tonnes (WFE) 4
- Fillet,frozen:
2020 -2022 Trend 172k tonnes (WFE) &

- Salted or in brine only:

\ 111k tonnes (WFE) P 94%

Country of origin
794k tonnes (WFE)

1L

afmm Norway 35%
[T | 0
- — Iceland 23%

B Russia 20%

Source: Eurostat/Comext; EU Catch Report
Edited by AIPCE-CEP 2023

Most of the landed Atlantic cod worldwide comes from the Barents Hshing quotasn the BarentsSea
decreased in 2@2(-20% to708480tonnes), which is important for théJecod supplyFor 2023 and 2024 similar
cuts are expected20% for both 2023 and 2024).

The midAtlantic region around Iceland is another important source for Atlantic@od.quota in this area was
cutby 6% in 20222023 to 208.846 tonneshis area showed decreasing queitece20192020(23% reduction)

Pacific cod are mainly caught by USA/Canada, Russia, Japan and Korea. Bering Sea Pacific ctadreast
to 127 thousand tonnds 2023, -7% lower than the Pacific cod TAC in 2022.

In 2022 the total EUJ27 cod supply decreased Bypercent to794thousand tonnes47 thousand tonnes). EU cod
fisheries representé¥s of this supplypl thousand tonngs-10 thousand tonnesjhe othei794thousand tones
of cod products were imported from third countries, especially from Norwgdp)3celand (3%) and Russia
(20%). Where the biggest shaf&7%) of cod from Norway consists of salted/dried @03 thousand tonngs
Icelandic Cod is mainly imported fie$29%; 52 thousand tonngsr in frozen fillets/blockg22%; 41 thousand
tonnes) and Russian cod mainly frozen raw, simply headed and ¢6®#é6; 100 thousand tonnes)

Norway 34,6%

Iceland 23,1%

Russian Federation 19,7%

China 10,3%

Faeroe Islands 5,8%

Greenland

3,7%
United States . 1,1%

Figure 52.2.1 External sourcing countriefor key wild captured¢odin 2022in percentagé>1%) of total import 794
thousandonnes) Source: Eurostat/Comext

Cod enters the EU mainly via the Netherlands, Denmark and Sweden. Most of the cod impoR2son2ieed
of frozen whole cod32%), frozen fillets (22%) and salted/brinedd (L4%). Cod is reexported within the EU
either processed or nbtespeciallyto France, Portugal and Spaif.total overview of impod per HScode are
mentioned in the figure below.
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0303 63 - Frozen cod 22,1%

0304 71 - Frozen fillets of cod 21,6%

0305 62 00 - Cod, salted or in brine only (ex... 14,0%

03205 51 - Dried cod, even salted, not smoke... 13,8%

0305 32 - Fillets, dried, salted ar in bring, b... 8,8%

0302 51 - Fresh or chilled cod 8,2%

0304 44 - Fresh or chilled fillets of fish of th... 8,0%

0304 95 - Frozen meat, whether or not min...

Figure 52.2.2 Main impotted products ofvild capturedcodin 2022in percentage of total impor794thousand tonnes)
Source: Eurostat/Comext

Industry benefits from two significant Autonomous Tariff Quota (ATQ) allowances in cod. These ATQs are the
basis for raw materials in thelJ fish processing industry. H&G cod (09.2759) has a limit of 110,000 tonnes and
cod fillets (09.2776) have a 50,000 tonnes duty free import allowance 21 208ther ATQ for cod is salted cod

for processing (09.2765) with a 2,000 tonnes duty free inglomvance in 202. All quotas are there to stimulate
growth, employment, and investment in EU fish processing industry.

Cod raw materials are of high importance for the EU processing industry. Restrictions on ATQs for this product
category will have a negative impact on the adding value to it in the EU.

It is obvious that for the future supply of cod in the EU, importsfthird countries are vital to secure the high
quantity of cod for consumption in Europe. Firstly, EU fishing quotas should be utilized by EU fisheries at their
maximum sustainable yield. But reduced fishing quotas for some important cod stocks ancreaseth
complexity in global trade asks for the right measures from the EU Commission to make import as simple as
possible.
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5.2.3 Saithe

Saithe

EU-supply
Of which imported:
2022 - Fillet,frozen:
180k tonnes (WFE) 72k tonnes (WFE) 4

- Whole,frozen:

2020 -2022 Trend

e gt

- Whole,fresh:

<

Source: Eurostat/Comext; EU Catch Report
Edited by AIPCE-CEP 2023

Most of the wild caught saithe comes from the Barents Sea, but also the North East Atlanti¢Fragam)

around EU, Icelnd, Faroes and Norwéyani mpor t ant
importantly to the saithe supply in the EU.

34k tonnes (WFE)

31k tonnes (WFE)

ar ea.

Import dependance

89%

Country of origin
160k tonnes (WFE)

[ ==
Sl Norway 41%
:= Iceland 33%

Faroer 12%

o

That ds why

both

In 2022 the saithe supplincreased to around thousand tonnes+6% compared to 23, where 1% of the
supply care from EU fisheries (@thousand tonnes in 20 The volumes from EWisheriesstabilized after a
huge drop in 2021-46%). The other@0thousand tonnes of saithe are imported from third countrggs (8 total

supply).
Norwvay

lceland

Faeroe Islands 11,%%

China 7,5%

N - -

#

United Kingdom

|
=

Russian Federation

[=]
S

Figure 52.3.1: External sourcing countriefor key wild capturedaithein 2022in percentage (>1%) of total imporL60

thousandonnes) Source: Eurostat/Comext

40,5%

33,0%

Most important sourcing countries for saithe in 2@2re Norway (41%), Iceland (33%) and Faroes Islands
(12%). 45% of the EU saithe imports consisted of frozen fillets, followedwvbple frozen coalfish (25%) and
fresh whole saithe (®%6). The products enter the EU mainly via the Netherlands, Den®adderand Poland

while the man processing and consumptiorarkets are France, Poland, Germany and Denmark.
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44,7%

0304 73 00 - Frozen fillets of coalfish

0303 65 00 - Frozen coalfish 25,0%

0302 53 00 - Fresh or chilled coalfish 15,7%

0304 44 30 - Fresh or chilled fillets of coalfis... 8,5%

0304 35 40 - Frozen meat, whether or not ... 2,1%

Figure 52.3.2 Main imported products ofild capturedsaithein 2022in percentage of total import (160 thousand tonnes)
Source: Eurostat/Comext

A small quantity of saithis exported outside the El@speciallyto China (reexport) Braziland Norway (@tal of
14 thousand tonnes in 2022)
There are no ATQ allowances in saithe assthithesupplycomes from countries in the EFTA regioor the UK

5.2.4 Hake
Hake
EU-supply Import dependance
Of which imported:
2022 - Fillet,frozen:
504k tonnes (WFE) 319k tonnes (WFE)
- Whole,frozen:
2020 -2022 Trend 55k tonnes (WFE)
- Meat,frozen:

/\ 52k tonnes (WFE) J
87%

Country of origin
440k tonnes (WFE)

BPZ4 Namibia 39%

° Argentina 18%

% South Africa 16%

Source: Eurostat/Comext; EU Catch Report
Edited by AIPCE-CEP 2023

EU hake supplydecreased to B84 thousand tonnes in 202114 thousand tonnes3%). 87% of this supply is
imported from third countries, mainly Namibia9®), Argentina(18%) andSouth Africa(16%) for the 410

thousand tonnes of imported hake.
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Mamibia 38,5%

Argentina 17,6%
South Africa 15,5%
United States 13,2%

Chile 4,1%

Peru

Canada - 1,7%
China . 1,4%

Falkland Islands . 1,3%

United Kingdom l 1,08

3%

Figure 52.4.1: External sourcing countrie®r key wild capturedhakein 2022in percentage (>1%) of total imporé40
thousand tonnesgource: Eurostat/Comext

EU catches accounted fof housand tonnes in 2@2corresponding with an utilisation o7%o of the EU available
fishing quota for hake.

Two ATQ allowances are available for hake. Frozen hake for processing (09.2760) has a limit of 10,000 tonnes
and frozen fillets and other meat from North Pacific hakefageéntine hake (09.2774) have a 40,000 tonnes duty
free import allowance. Both quotas are there to stimulate growth, employment and investment in EU fish
processing industry. The base limit for frozen hake fillets and other meat (09.2774) w2%fosedat the first

of SeptembeR023 (88%used in 202).

3% of the2022 hake imports consisted dfozen cape hake or deep water hake fill&dipwed by frozen
Merlucciusspp. Hake fillets (18%) anffozen Argentindhakefillets (16%6).

0304 74 11 - Frozen fillets of cape hake and ...
D304 74 19 - Frozen fillets of hake "merlucci... _ 17,8%

0304 74 15 - Frozen fillets of Argentine hake _ 15,5%

0304 55 50 - Frozen meat, whether or not ... _ 11,7%

0303 66 11 - Frozen cape and deepwater ha... 3,2%

0303 66 12 - Frozen Argentine hake - 2,8%
0303 66 15 - Frozen hake (excl. cape hake, .. . 2,3%
0303 66 13 - Frozen southern hake . 2,1%
0302 54 15 - Fresh or chilled hake, other (ex... . 1,7%
0302 54 11 - Fresh or chilled cape hake "low... I 0,8%

Figure 52.4.2: Main imported products ofiild capturedhakein 2022in percentage of total impor#40 thousand tonnegs)
Source: Eurostat/Comext

Hake is imported into the EU via Southern European countries mainly, especially via Spain. Spain exports the
hake into the Elespecially to Italy and Portugal. East European-Bbncountries (Ukraine, Moldavia, Serbia
andMoroccg are the main destinations for hake exported from the EU, mainly as whole frozen hake.
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5.2.5 Alaska Pollock

Alaska Pollock

EU-supply Import dependance
Of which imported:
2022 - Fillet,frozen:
800k tonnes (WFE) 742k tonnes (WFE) J
- Meat, frozen:
. 51k tonnes (WFE)
2020 2022 Trend - Whole, frozen:

\ 6k tonnes (WFE)

100%

Country of origin
800k tonnes (WFE)

2

China 37%
35%

26%

Source: Eurostat/Comext; EU Catch Report
Edited by AIPCE-CEP 2023

The total Alaska Pollock fishing quota 8023 increasedo 33 million tonnes, of whict2,1 million tonnes were
allocated to the Russian Federation argiiillion tonnes to the United States.

The EU is fully depending on third country imports of Alaska Pollock;sdfficiency is 0%. The totalupplyi
and thereby third country importsaccounted to 8Dthousand tonnes in 2@2a decrease & percent compared
to 2021 (-14 thousand tonnes).

The EU represents a significant and key market for both USA and Russian Alaska pollock. The moahimport
sourcing countries for Alaska pollock in ZD@ere China (3%), Russia 85%) and USA (26%) Important to
know is that over 95% of the Alaska pollock imported from China has a Russian t&tgfnimport share
decreased drastically in 2022 (from 398626%) the USA givespriority to sell their Alaska Pollock on the
domestic markeand Russian imports are banned

China 36,7%

Russian Federation 35,4%

united states |, -

Republic of Korea . 1,7%

Figure 52.5.1: External sourcing countriefor key wild captured\laska pollockn 2022in percentage (>1%) of total import
(800thousandonnes) Source: Eurostat/Comext

The industry benefits from a significant Autonomous Tariff Quota (ATQ) allowance in Alaska pollock (09.2777),
which is the largest single ATQ assignment. The total AT@ntty is 340,000 tonnes and was 45% used at the
beginning of September 28279% utilisation in 202).

93% of the Alaska pollock imports in 2022 consisted of frozen fillets, followed by frozen Alaska pollock meat
(6%).
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0304 394 30 - Frozen meat, whether or not .. . 6,4%
0303 67 00 - Frozen alaska pollack | 0,8%
0302 59 30 - Fresh ar chilled pollack "pollac... | 0,2%

0303 65 50 - Frozen pollack | 0,0%

0302 55 00 - Fresh ar chilled Alaska pollack | 0,0%

Figure 52.5.2 Main imported products ofild capturedAlaska pollockn 2022in percentage of total impor8Q0thousand

tonnes) Source: Eurostat/Comext

Germany(50%) is the main importer of Alaska Pollock, followed by Fraift8%),the Netherland§14%) and
Poland (10%)Alaska pollock is also an important source of frozen surimi. Import volumes of frozen surimi are

not mentioned in this chapter and are studied separately.

Alaska Pollock raw materials are of high importancetierEU processing industry. Restrictions oh(@s for this
product category will have a negative impactiom adding value to it in the EU.

Only a small amount of Alaska Pollock is-egported outside the EU, especially to the surrounding European

countries like Switzerland, UK and Norway.

5.2.6 Haddock

Haddock

EU-supply
Of which imported:
2022 - Whole,frozen:
49k tonnes (WFE) 12k tonnes (WFE)4
- Fillet,frozen:
_ 10k tonnes (WFE) 4
2020 -2022 Trend - Whole,fresh:

\'ﬂ 8k tonnes (WFE) 4

Source: Eurostat/Comext; EU Catch Report
Edited by AIPCE-CEP 2023

Import dependance

65%

Country of origin

32k tonnes (WFE)
N
atmm Norway 37%

I Russia 33%

:= Iceland 13%

28



Most of the EU haddock supply comes from the Barents Sea. B\B4i2nts Sea fishing quota decreased70
thousand tonnes for 2024 a 25% decrease is recommé@oditB thousand tonnes) due to lower stock biomass
estimates.

The EU fleet landed 7Lthousand tonnes of haddock in 2050% of the available fishing quota. EU self
sufficiency was 8% in 202.

Figure 52.6.1 External sourcing countrief®r key wild capturethaddockin 2022in percentage (>1%) of total impor82
thousandonnes) Source: Eurostat/Comext

The most important procurement countries for haddock ir2 282e Norway 87%), Russia 33%) and Iceland
(13%).

38% of the haddock imports in 2BD2onsisted of frozen whole haddodkllowed by a 32% of frozen haddock
fillets and30% of whole fresh haddock.

Figure 52.6.2 Main imported products ofiild capturedhaddockin 2022in percentage of total import (32 thousand
tonnes) Source: Eurosta€omext

Most of the haddock is imported via the Netherlafitdand,Denmarkor Sweden.

There is a modest ATQ for haddock available for EU industry : 3,500 tonnes of H&G haddock at 0% duty
(09.2824) At the first of Septembe2023 87% of this quota was ilised (fully used at the end of October 2022)
It is questionable if the amount of 3,500 tonnes is high enough for covering the industry demand when growth is

factored in.
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